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     At a glance 

 

Performance 
The Fund returned 13.52% and the 
MSCI World IndexSM returned 
11.42%.   

 Contributors/detractors 
The exclusion of energy stocks 
contributed, while stock selection in 
financials detracted. Walker & Dunlop 
was the top individual contributor, and 
Aon the top detractor. 
  

 Outlook 
We remain confident in the durability of 
our sustainable investing themes and 
feel our bias toward companies with 
indispensable products and recurring 
revenue boosts the portfolio’s 
resilience. 
  

     
    Portfolio management 

 

 

  

 

  

 Hamish Chamberlayne, CFA Aaron Scully, CFA 
   
 
 

 
  Returns quoted are past performance and do not guarantee future results; current performance may be lower or higher. 
Investment returns and principal value will vary; there may be a gain or loss when shares are sold. For the most recent 
month-end performance call 800.668.0434 or visit janushenderson.com/performance. 

Page 1 / 4 

 

Investment environment 

 Given the recession fears at the close of 2022, few 
commentators could have predicted that 2023 would 
prove a stellar year for equities. The MSCI World Index 
posted a double-digit return in the fourth quarter, the 
strongest quarter of the year, and its annual gain rose to 
over 24% (measured in US dollar terms). 

 Most asset classes rallied strongly in the fourth quarter 
as falling inflation led to investor expectations that 
interest rates have peaked and central banks would 
begin to cut rates in 2024. This proved a tailwind for 
sectors exposed to growth and lower interest rates – 
such as information technology (IT) and industrials – and 
for companies that were hurt the most by the previous 
“higher-for-longer” narrative, most notably real estate 
and renewable energy firms. Hopes for a relatively soft 
landing in the U.S. also improved sentiment toward 
banks and other cyclicals. By contrast, more defensive 
sectors, such as consumer staples, healthcare, and 
energy (driven by falling oil prices), underperformed.   

 2023’s prevailing trend of market narrowness continued 
through the fourth quarter. While the quarter saw a rally 
broader than at other times in the year, many of the so-
called Magnificent Seven – IT giants Alphabet, 
Amazon.com, Apple, Meta, Microsoft, Nvidia, and Tesla, 

which have been dominating returns in both U.S. and 
global indices due to their size – continued to outperform.  

 In sustainability news, December's United Nations 
Climate Change (COP28) conference in Dubai brought 
stronger wording on the phasing-out of fossil fuels and 
marked the first time that countries formally have 
committed to transitioning away from fossil fuels in 
energy systems. The conference intimated a perspective 
closer in alignment with our strategy's "do no harm" 
avoidance criteria pertaining to fossil fuel exposure. In 
addition, the conference’s greater emphasis on energy 
efficiency solutions, such as grid infrastructure upgrades 
and gaining exposure to equipment suppliers into the 
grid, is also in line with our investment strategy. 

 Overall, 2023 presented incrementally confirming 
evidence for the intactness of our investment thesis – 
that the global economy is migrating to a more 
sustainable footing, and that this migration will drive 
many exciting investment opportunities as companies 
work to address these challenges. Our approach 
remains almost entirely bottom-up, focused on 
companies with secular growth opportunities, strong 
cash generation, and indispensable products that drive 
positive, environment-supportive change. 

Portfolio review 

Against the backdrop of falling inflation and expectations of 
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lower interest rates, IT, real estate, and industrials were the 
strongest-performing sectors in the index. By contrast, 
energy, consumer staples, and healthcare were the weakest. 
Within the portfolio, our overweight positions in IT and 
industrials proved beneficial. The portfolio's exclusion of 
energy stocks and an underweight position in consumer 
staples (where many companies fail our exclusionary criteria) 
also was favorable to relative performance. Stock selection 
in industrials also contributed on a relative basis, as did our 
selection in semiconductor companies within IT. Regarding 
the Magnificent Seven stocks, our exposure to Nvidia and 
Microsoft was additive. 

The most significant detractor at the sector level was 
financials. Banks, where the portfolio has little exposure, 
benefited from a rotation into cyclical shares and 
outperformed many of the portfolio's insurance companies. 
Stock selection in consumer discretionary also detracted.  

At the individual stock level, notable contributors included 
real estate financing group Walker & Dunlop and water 
technology company Xylem. 

Walker & Dunlop is a leading agency in multi-family lending. 
As its end markets are heavily tied to the magnitude and 
velocity of rate increases, the company was a relative 
underperformer throughout the year given the challenging 
environment in the housing markets. Shares rallied in the 
fourth quarter, however, after the prospect of interest rate 
cuts boosted sentiment toward real estate companies. Our 
long-term thesis remains unchanged, as Walker & Dunlop is 
a relatively more defensive company in the real estate sector, 
and most of its earnings come from multi-family residential 
markets, which generate a diversified earnings stream from 
servicing, loans, and escrow balances.  

Xylem announced a solid set of third-quarter results, with a 
robust backlog and revenues, adjusted earnings before 
interest, taxes, depreciation, and amortization (EBITDA), and 
earnings per share beating expectations. Public utilities have 
come under increased scrutiny to improve their water 
efficiency and usage, and Xylem's digital products help 
utilities maximize efficiency and reduce costs in their water 
infrastructure.  

Notable individual detractors over the quarter included 
insurance broker Aon and health insurer Humana. 

Aon uses big-data analytics to help clients manage complex 
and emerging risks, such as climate change, cyberattacks, 
and risks associated with the retirement and healthcare 
needs of an aging population. Aon is viewed as a key partner 
by the corporations it serves and benefits from a near-
duopoly market structure in the risk and insurance-broking 
sector. Shares fell after the company announced it had 
agreed to buy a middle-market brokerage firm, a deal we are 
closely reviewing.   

Humana, which operates as a managed healthcare company, 
generated some noise during the period amid potential 
merger discussions with another large managed healthcare 
firm. Although the deal did not materialize, Humana's assets 
remain interesting, which should help keep a floor under the 

stock, and our long-term thesis unchanged. As a dominant 
provider of Medicare Advantage plans, Humana is well 
exposed to the aging population trend in the U.S. The firm is 
a pioneer in integrated care and aims to lower costs by 
encouraging healthy choices that prevent future medical 
problems. 

Manager outlook 

Over the past year, the trifecta of geopolitical discord, 
inflation, and higher interest rates created a challenging 
environment for sustainable investing. The transition to a 
sustainable economy requires investment, and higher 
interest rates naturally present a headwind to this ideal. Real 
growth has also slowed in many end markets associated 
with the sustainable investment themes on which we focus. 

As we look ahead to 2024, pivotal elections also will be held 
in the U.S. and other major economies, including the United 
Kingdom and India. Election years tend to bring additional 
fiscal support along with other levers supportive of economic 
growth. Lower interest rates should aid the margin for 
sustainable investing, as well as reinvigorate other pockets 
of the economy, such as the housing industry. 2024 also is 
the year in which we anticipate seeing a large increase in 
spending from various U.S. acts – for example, the Creating 
Helpful Incentives to Produce Semiconductors (CHIPS) Act; 
the Infrastructure Investment and Jobs Act; and the Inflation 
Reduction Act – impact the economy. 

However, we are not in the business of macroeconomic 
prognostications. The market has an uncanny knack of 
surprising its participants, so we will not attempt to gaze into 
a crystal ball and hypothesize on potential future market 
outcomes or the scope for a “Goldilocks” or soft landing 
scenario. Instead, what we can say is that the actual 
outcome most likely will look very different from what so-
called “expert” economic forecasters predict.  

Our job as long-term, fundamental, bottom-up investors is to 
remain focused on the micro aspects of high-quality 
businesses exposed to attractive secular trends and 
underwriting these businesses to gain conviction that they 
can compound wealth and make the world a better place in 
all market conditions. We have witnessed impressive 
progress in laying a foundation for a period of accelerated 
growth relative to reshoring manufacturing in key clean-tech 
industries, such as batteries and semiconductors, the 
electrification of transportation, greening buildings, 
decarbonizing electricity, and transforming industry, among 
others.  

We continue to meticulously follow our robust investment 
process and to identify sustainable businesses exposed to 
these growth trends, focusing on cashflow generation, strong 
balance sheets, and financial resilience. Additionally, we 
continue to exercise valuation discipline, rather than adhere 
to the zeitgeist due to the “fear of missing out.” To quote the 
great Charlie Munger of Berkshire Hathaway as we conclude 
major market activity in the year of his passing: “The world is 
full of foolish gamblers, and they will not do as well as the 
patient investor.”
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Performance - USD (%) 

Returns 

Cumulative   Annualized 

4Q23 YTD 1 Yr  3 Yr 5 Yr 10 Yr 
Since Inception 

(06/25/20) 

Class I Shares 13.52 22.57 22.57  2.58 — — 10.34 
Class T Shares 13.49 22.49 22.49  2.44 — — 10.18 
Class N Shares 13.52 22.70 22.70  2.68 — — 10.43 
Class A Shares @ NAV 13.38 22.30 22.30  2.42 — — 10.16 
Class A Shares @ MOP 6.86 15.27 15.27  0.41 — — 8.32 
MSCI World IndexSM 11.42 23.79 23.79  7.28 — — 12.74 
         

Returns quoted are past performance and do not guarantee future results; current performance may be lower or higher. Investment returns 
and principal value will vary; there may be a gain or loss when shares are sold. For the most recent month-end performance call 800.668.0434 
or visit janushenderson.com/performance. 
Maximum Offering Price (MOP) returns include the maximum sales charge of 5.75%. Net Asset Value (NAV) returns exclude this charge, which would have 
reduced returns. 
 Expense Ratios (% as of most recent prospectus) 

Class I: Gross 1.57, Net 0.92  Class T: Gross 2.25, Net 1.11  Class N: Gross 1.73, Net 0.86  Class A: Gross 3.31, Net 1.17 

Net expense ratios reflect the expense waiver, if any, contractually agreed to for at least a one-year period commencing on January 27, 2023. This contractual waiver may be terminated or 
modified only at the discretion of the Board of Trustees. 
Not all Funds and Share classes may be available. Please consult your financial professional. 
 Portfolio 

 
Top Contributors (%) 

Average 
Weight 

Relative 
Contribution 

Walker & Dunlop Inc 1.48 0.55 
Xylem Inc 2.95 0.40 
Wabtec Corp 3.61 0.28 
Lam Resh Corp 2.27 0.28 
Microsoft Corp 7.55 0.23 
   

 

 
 

Top Detractors (%) 
Average 
Weight 

Relative 
Contribution 

Aon Plc 2.47 -0.53 
Humana Inc 3.03 -0.52 
Aptiv Plc 1.54 -0.33 
Marsh & Mclennan Cos 2.53 -0.28 
Encompass Health Corp 2.03 -0.26 
   

 

The holdings identified in this table, in compliance with Janus Henderson policy, do not represent all of the securities purchased, held or sold during the period. To obtain a list showing every 
holding as a percentage of the portfolio at the end of the most recent publicly available disclosure period, contact 800.668.0434 or visit janushenderson.com/info. 
Relative contribution reflects how the portfolio's holdings impacted return relative to the benchmark. Cash and securities not held in the portfolio are not shown. 
 Top Holdings (%) Fund 
Microsoft Corp 7.36 
NVIDIA Corp 4.12 
Westinghouse Air Brake Technologies Corp 3.75 
Schneider Electric SE 3.13 
Xylem Inc/NY 3.12 
ICON PLC 2.84 
Progressive Corp 2.73 
Humana Inc 2.58 
Intact Financial Corp 2.48 
Mastercard Inc 2.46 
Total 34.57 
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  FOR MORE INFORMATION PLEASE VISIT JANUSHENDERSON.COM 
  

Please consider the charges, risks, expenses and investment objectives carefully before investing. For a prospectus or, if available, a 
summary prospectus containing this and other information, please call Janus Henderson at 800.668.0434 or download the file from 
janushenderson.com/info. Read it carefully before you invest or send money. 
Returns include reinvestment of dividends and capital gains. 

Discussion is based on the performance of Class I Shares. 

The opinions are as of 12/31/23, are subject to change and may not reflect the views of others in the organization. Janus Henderson may have a business relationship with certain entities 
discussed. The comments should not be construed as a recommendation of individual holdings or market sectors, but as an illustration of broader themes. 

Holdings are subject to change without notice. 

For equity portfolios, relative contribution compares the performance of a security in the portfolio to the benchmark’s total return, factoring in the difference in weight of that security in the 
benchmark. Returns are calculated using daily returns and previous day ending weights rolled up by ticker, gross of advisory fees, may exclude certain derivatives and does not represent 
actual performance. 

There is no assurance the stated objective(s) will be met. 

Investing involves risk, including the possible loss of principal and fluctuation of value. 

Foreign securities are subject to additional risks including currency fluctuations, political and economic uncertainty, increased volatility, lower liquidity and differing financial and information 
reporting standards, all of which are magnified in emerging markets. 

Environmental, Social and Governance (ESG) or sustainable investing considers factors beyond traditional financial analysis. This may limit available investments and cause performance 
and exposures to differ from, and potentially be more concentrated in certain areas than, the broader market. 

MSCI World Index℠ reflects the equity market performance of global developed markets. 

Index performance does not reflect the expenses of managing a portfolio as an index is unmanaged and not available for direct investment. 

Mutual funds distributed by Janus Henderson Distributors US LLC. 

Janus Henderson is a trademark of Janus Henderson Group plc or one of its subsidiaries. © Janus Henderson Group plc. 
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