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      At a glance 
 

Performance  Contributors/detractors  Outlook 
The Fund returned 0.55%, the 
Index returned 0.46% and the 
Sector returned 0.75%.  

 Falling rates and the income 
generated on the fund's core resulted 
in positive performance. Positioning 
aimed at hedging interest rate risk 
was roughly flat. 
  

 While uncertainty is not an investor's 
friend, the resetting of yields back to 
their historical range means that 
bonds can once again serve as a 
diversifier to a broader portfolio. 
  

     
    Portfolio management 
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  Marketing communication 
Past performance does not predict future returns. 
References made to individual securities do not constitute a recommendation to buy, sell or hold any security, investment strategy or 
market sector, and should not be assumed to be profitable. Janus Henderson Investors, its affiliated advisor, or its employees, may 
have a position in the securities mentioned. 
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Investment environment 

 Global bond returns were positive in March, with 
corporates, global sovereigns and US Treasuries all 
generating positive returns. The yield on the 10-year 
Treasury declined. 

 While the US Federal Reserve (Fed) chose to leave 
rates steady at 5.25%-5.50%, it still expects to cut 
rates at some point in 2024. 

 The US February jobs report was somewhat mixed, as 
new jobs added exceeded expectations but the 
unemployment rate of 3.9% also rose. The February 
inflation reading of 3.2% was a modest uptick from the 
3.1% January reading. 

 Investment grade and high yield credit spreads ended 
the month tighter, as investors increased their risk 
appetite due to hopes that rate cuts in the US and 
Europe are on the horizon. 

Portfolio review 

We seek to generate consistent returns by focusing on 
higher-quality, shorter-dated credits that tend to offer 
attractive income generation - or carry - as they near 
maturity. The primary positive contributors during the 
month were carry on securities and the added tailwind of 
declining rates. 

Given continued interest rate volatility, we deployed 
securities intended to dampen the impact of future rate 
swings, which generated flat returns during the month. 

While economic data, especially in the US, has proven 
resilient, we believe that with each passing month we are 
nearing the point where policy rates will inevitably tick 
lower. Stickier-than-expected inflation may push back the 
start of the rate-cutting cycle in the US. However, countries 
facing an acute economic slowdown may have to turn 
dovish more quickly than the Fed. With this eventual turn 
of the cycle in mind, we maintained portfolio duration in a 
neutral range, finishing the month at 1.67 years. 

Manager outlook 

Thanks to effective monetary policy, inflation is declining 
and recession risk is now much lower in many markets. In 
such jurisdictions, this scenario is favourable for riskier 
assets. While an economic 'soft landing' is most people's 
base-case scenario, we are undeniably late in the policy 
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cycle. At this stage, we believe quality is of paramount 
importance. This set-up could incentivise those holding 
large amounts of cash on the side-lines to consider raising 
their risk allocations. Typically, the first stop in this 
reallocation is safer pockets of the market, including 
sovereign and investment grade corporate bonds. 

Many investors have little to no duration exposure as they 
have opted to pile into money market funds. Here, 
extending interest rate risk (or duration) might be an option 
and we are attracted to issuance within the one-to-three-
year range, given the consensus view that the next move 
in policy rates in the US and most other major markets is 
down. We believe this could be particularly true for 
European bonds, as the European Central Bank (ECB) 
may be forced to cut rates before many of its developed 
market peers. 

In the US, the upwardly revised inflation and gross 
domestic product (GDP) estimates indicate that a 
downward move further out along the curve could be more 

limited. Additional upside growth surprises could even see 
yields rise modestly. With policy rates seemingly at their 
cycle peak, we expect more stability on the front end of the 
curve. Although the expected early 2024 cuts have been 
delayed, their near inevitability means that shorter-dated 
tenors could be positioned for capital appreciation as 
central banks move away from restrictive stances. 

Geopolitical tensions remain high, with conflict impacting 
energy and agricultural flows. Additionally, a series of 
consequential elections will take place throughout the year. 
While uncertainty is not an investor's friend, the resetting of 
bond yields back to their historical range means that a mix 
of sovereign bonds, high-quality corporate bonds and 
securitised products can once again serve as a diversifier 
to a broader portfolio in the event of a sell-off in riskier 
assets, while at the same time generating attractive levels 
of income. 
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Performance (%) 

    

Returns 

Cumulative  Annualised 

1 
Month 

3 
Month YTD 

1  
Year  

3  
Year 

5  
Year 

10 
Year 

Since 
inception 
(29/09/14) 

A2 USD (Net) 
with sales charge -4.48 -4.13 -4.13 0.38  -0.03 1.01 — 0.46 

Index 0.46 1.37 1.37 5.52  2.70 2.07 — 1.46 

Sector 0.75 -0.56 -0.56 5.17  -1.94 0.55 — 0.60 

A2 USD (Net) 0.55 0.92 0.92 5.67  1.69 2.05 — 1.01 
           

Calendar year 

YTD at 
Q1 

2024 2023  2022  2021  2020  2019  

A2 USD (Net) 0.92 6.55 -2.01 -0.57 2.64 2.92 

Index 1.37 5.26 1.50 0.05 0.58 2.25 

Sector -0.56 8.11 -11.69 -3.12 7.98 6.10 
        
Performance is on a net of fees basis, with gross income reinvested. Source: at 
31/03/24. © 2024 Morningstar, Inc. All rights reserved. The information contained 
herein: (1) is proprietary to Morningstar and/or its content providers; (2) may not 
be copied or distributed; and (3) is not warranted to be accurate, complete, or 
timely. Neither Morningstar nor its content providers are responsible for any 
damages or losses arising from any use of this information. Past performance 
does not predict future returns. The value of an investment and the income 
from it can fall as well as rise and you may not get back the amount 
originally invested. 
Fund charges will impact the value of your investment. In particular, the ongoing 
charges applicable to each fund will dilute investment performance, particularly 
over time. For further explanation of charges please visit our Fund Charges page 
at www.janushenderson.com. 
Note that any differences among portfolio securities currencies, share class 
currencies and costs to be paid or represented in currencies other than your 
home currency will expose you to currency risk. Costs and returns may increase 
or decrease as a result of currency and exchange rate fluctuations. 
 

 
Past performance does not predict future 
returns. 
 Fund details 

Inception date 29 September 2014 
Total net assets $32.67m 
Asset class Fixed Income 
Domicile Ireland 

Structure Irish Investment 
Company 

Base currency USD 

Index FTSE 3-Month US 
Treasury Bill Index 

Morningstar sector Global Flexible Bond 
   
 Investment objective 
The Fund aims to provide a return, from a 
combination of income and capital growth. The 
Fund invests at least 80% of its assets in a 
global portfolio of debt securities of any quality, 
including asset-backed and mortgage-backed 
securities, high-yield securities, investment 
grade, non-investment grade or unrated 
securities, issued by governments or 
companies.  The investment manager makes 
extensive use of derivatives (complex financial 
instruments), with the aim of making investment 
gains in line with the Fund’s objective, to reduce 
risk or to manage the Fund more efficiently.  
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  Fund specific risks 
When the Fund, or a share/unit class, seeks to mitigate exchange rate movements of a currency relative to the base currency (hedge), 
the hedging strategy itself may positively or negatively impact the value of the Fund due to differences in short-term interest rates 
between the currencies. The Fund invests in Asset-Backed Securities (ABS) and other forms of securitised investments, which may be 
subject to greater credit / default, liquidity, interest rate and prepayment and extension risks, compared to other investments such as 
government or corporate issued bonds and this may negatively impact the realised return on investment in the securities. An issuer of 
a bond (or money market instrument) may become unable or unwilling to pay interest or repay capital to the Fund. If this happens or 
the market perceives this may happen, the value of the bond will fall. High yielding (non-investment grade) bonds are more speculative 
and more sensitive to adverse changes in market conditions. The Fund could lose money if a counterparty with which the Fund trades 
becomes unwilling or unable to meet its obligations, or as a result of failure or delay in operational processes or the failure of a third 
party provider. In addition to income, this share class may distribute realised and unrealised capital gains and original capital invested. 
Fees, charges and expenses are also deducted from capital. Both factors may result in capital erosion and reduced potential for capital 
growth. Investors should also note that distributions of this nature may be treated (and taxable) as income depending on local tax 
legislation. When interest rates rise (or fall), the prices of different securities will be affected differently. In particular, bond values 
generally fall when interest rates rise (or are expected to rise). This risk is typically greater the longer the maturity of a bond 
investment. Some bonds (callable bonds) allow their issuers the right to repay capital early or to extend the maturity. Issuers may 
exercise these rights when favourable to them and as a result the value of the Fund may be impacted. Emerging markets expose the 
Fund to higher volatility and greater risk of loss than developed markets; they are susceptible to adverse political and economic 
events, and may be less well regulated with less robust custody and settlement procedures. The Fund may use derivatives to help 
achieve its investment objective. This can result in leverage (higher levels of debt), which can magnify an investment outcome. Gains 
or losses to the Fund may therefore be greater than the cost of the derivative. Derivatives also introduce other risks, in particular, that 
a derivative counterparty may not meet its contractual obligations. If the Fund holds assets in currencies other than the base currency 
of the Fund, or you invest in a share/unit class of a different currency to the Fund (unless hedged, i.e. mitigated by taking an offsetting 
position in a related security), the value of your investment may be impacted by changes in exchange rates. Securities within the Fund 
could become hard to value or to sell at a desired time and price, especially in extreme market conditions when asset prices may be 
falling, increasing the risk of investment losses. The Fund involves a high level of buying and selling activity and as such will incur a 
higher level of transaction costs than a fund that trades less frequently. These transaction costs are in addition to the Fund's ongoing 
charges.  
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Source: Janus Henderson Investors, as at 31 March 2024, unless otherwise noted.  
ESG integration is the practice of incorporating material environmental, social and governance (ESG) information or insights in a non-
binding manner alongside traditional measures into the investment decision process to improve long term financial outcomes of 
portfolios. This product does not pursue a sustainable investment strategy or have a sustainable investment objective or otherwise take 
ESG factors into account in a binding manner. ESG related research is one of many factors considered within the investment process 
and in this material we seek to show why it is financially relevant.  Issued in Singapore by Janus Henderson Investors (Singapore) 
Limited, licensed and regulated by the Monetary Authority of Singapore, Company Registration No. 199700782N. This advertisement 
has not been reviewed by the Monetary Authority of Singapore. The content herein is produced for information purposes only and 
does not constitute investment advice or as an offer to sell, buy or a recommendation for any security. Janus Henderson Investors is 
not responsible for any unlawful distribution of this document to any third parties, in whole or in part, and do not make any warranties 
with regards to the results obtained from its use. In preparing this document, Janus Henderson Investors has reasonable belief to rely 
upon the accuracy and completeness of all information available from public sources. Past performance does not predict future 
returns. Investing involves risk, including the possible loss of principal and fluctuation of value. The Fund may employ 
investment techniques and instruments for investment purposes, such as trading in futures, options and swaps and other financial 
derivative instruments. This document has been prepared by Janus Henderson Investors (Singapore) Limited, the Singapore 
Representative of the Fund. The Fund is distributed by authorised distributors. The prospectus and Product Highlights Sheet (“PHS”) of 
the Fund are available and may be obtained from the Singapore Representative’s office and the authorized distributors’ offices. 
Investors should read the prospectus and PHS before deciding whether to invest in the shares of the Fund. Investors are warned that 
they should only make their investments based on the most recent offering documents which contains information about fees, 
expenses and risks, which is available from appointed intermediaries, and which should be read carefully. An investment in the Fund 
may not be suitable for all investors and is not available to all investors in all jurisdictions; it is not available to US persons. The rate of 
return may vary and the principal value of an investment will fluctuate due to market and foreign exchange movements. Shares, if 
redeemed, may be worth more or less than their original cost. Investors are advised to consult your intermediary who will give you 
advice on the product suitability and help you determine how your investment would be consistent with your own investment objectives. 
The investment decisions are yours and an investment in the Fund may not be suitable for everyone. If in doubt, please contact your 
intermediary for clarification. Portfolio holdings are subject to change without notice. © 2024 Morningstar. All Rights Reserved. CFA® 
and Chartered Financial Analyst® are trademarks owned by CFA Institute. Janus Henderson is a trademark of Janus Henderson 
Group plc or one of its subsidiary entities. ©Janus Henderson Group plc.  


