
THE HENDERSON SMALLER COMPANIES INVESTMENT TRUST PLC 
 

Investment Objective & Policy (updated August 2019) 
 
 

Investment Objective 
The Company aims to maximise shareholders’ total returns (capital and income) by investing in smaller 
companies that are quoted in the United Kingdom. 
 
Investment Policy 
Smaller companies are defined as any company outside the FTSE 100 Index. Once a portfolio company 
enters the FTSE 100 Index the Fund Manager has, in normal circumstances, six months to sell the 
position. 
 
Investments may include shares, securities and related financial instruments, including derivatives. The 
following investment ranges apply: 
 
Equities: 80% - 100% of total gross assets 
Fixed Income and Cash: 0%-20% 
 
The Company maintains a diversified portfolio and cannot: 
• Invest more than 5% of its total gross assets in any one holding; 
or 
• Hold more than 10% of an investee company’s equity,  
in each case measured at the time of investment (or additional investment). The Board may give approval 
to the Manager to exceed these limits to as far as 10% and 20% respectively but only in exceptional 
circumstances. 
 
It is the stated investment policy of the Company to invest no more than 15% of its gross assets in other 
listed investment companies (including listed investment trusts).  
 
Derivatives 
The Company may use financial instruments known as derivatives for the purpose of efficient portfolio 
management. 
 
Gearing 
Net gearing (defined as all borrowings less cash balances and investments in cash funds) is limited by the 
Board to a maximum of 30% of shareholders’ funds. 
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