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Overview

Global bond markets rallied during the month, largely the consequence of growing uncertainty about how the
coronavirus outbreak may impact global growth. Yields on "safe-haven" U.S. Treasuries slid, with that of the 10-
year note falling roughly 40 basis points (bps) to close the month at 1.51%. Investment-grade corporate credits
delivered positive returns, mostly on the back of lower interest rates on their risk-free benchmarks. High-yield
corporates were flat for the period, as the tailwind of lower rates was offset by widening credit spreads late in the
period.

Performance and activity
The fund outperformed its benchmark, the Sterling 3-Month Treasury Bill Index.

Positive returns were largely driven by the fund's cash-based core of corporate credits with both carry from these
securities and their interest-rate component contributing. In addition to seeking to generate positive returns via its
core of investment-grade corporate bonds, the fund also can opportunistically seek to generate excess returns in
currency markets. For the month, the fund's positions on the euro slightly contributed to performance. Within the
fund's interest rate exposure, bullish positions on the front end of the Australian and US vyield curve benefited
performance. Modestly offsetting these gains was a position aimed to benefit from a steepening UK yield curve.
This generated negative returns as the curve flattened over the month.

We expect to maintain a higher level of portfolio risk despite recent market volatility, believing that rates will remain
low and corporate profitability could continue to be solid. We expect to maintain Australian and US duration in the
0.50 to 1.00 range for a total portfolio duration of 1.50 years. This is a longer duration position than we have
historically taken, but it is informed by our views of scant inflation prospects, continuing global tensions and global
central banks remaining in easing mode.

Outlook

We expect the fixed income environment in 2020 to be similar to what we experienced in 2019 in that the
predominant trend will be one of growing policy accommodation by central banks. A notable exception is the
uncertain trajectory of the Federal Reserve (Fed). While we expect the Fed to ultimately resume lowering, it has
hinted that after three rate cuts, it is willing to pause until economic conditions merit action. In this sense, the Fed's
policy normalisation programme that commenced in 2015 paid dividends as it afforded the bank sufficient dry
powder to react in an economic downturn. Other central banks are not so fortunate and will likely have to rely upon
non-traditional measures to support their fragile economies.

We believe that inaction was likely the Fed's playbook for this past year, but the market forced its hand as
concerns about weakening global growth festered. Some of these concerns have not left us. While inroads have
been made in breaking the US-China trade impasse, a tenable resolution that could reignite the languishing
manufacturing sector and soft trade flows is far from certain. Much of the optimism priced into riskier asset classes
as we closed out 2019 reflected a "better-case" trade scenario. The high valuations of both corporate credits and
equities could quickly reverse should the two countries retreat to a more protectionist stance.

In Europe, even after Brexit became official, the divorce between the UK and the European Union continues to
hang over markets as the final structure of the post-Brexit relationship has yet to be determined. Also lingering are
questions about whether the European Central Bank's latest increase of asset purchases will move the needle for
economic growth, especially if governments remain hesitant to implement fiscal stimulus. A new risk is the policy
uncertainty thrust upon markets by the US election cycle. Sectors ranging from heath care and energy to
technology and financials may all be impacted by the proposals of leading presidential contenders.

Fed policy, itself, is a risk that merits close attention. We believe that lower nominal interest rates are a secular
trend, and one from which the US is not exempt. Ultimately, we expect the Fed may re-engage in rate cuts, but
their timing represents a risk to markets. We don't foresee a "doom" scenario as we don't think a near-term

recession is in the cards. In the wake of the Fed's "not-quite-dovish" October statement, futures markets have
backed off their expectations for 2020 rate cuts, but they still price in more than what Fed officials estimate.
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Should the Fed stick to its guns and the yield curve steepen more than it already has, we could foresee repricing across a range of risk assets.

Despite our view that a strong US consumer and accommodative policy by central banks will likely stave off global recession, the lack of clarity
on this cocktail of risks means that investors should expect higher levels of bond market volatility. One place where this volatility may manifest
itself is the longer end of the US Treasuries curve. Tight spreads may mean that the upside of US corporate credits is limited as well. Other
markets appear better positioned as their monetary authorities are firmly in the easing camp and their corporate sector may not be as richly
priced as comparable US issuers.

Source: Janus Henderson Investors, as at 31 January 2020

Benchmark information

Index: ICE Bank of America ML 3 month Sterling Government Bill Index
Index usage Comparator

The Bank of America Merrill Lynch 3-Month Sterling Government Bill Index is an unmanaged index that is comprised of a single UK Gilt issue
with approximately three months to final maturity. It provides a useful comparison against which the Fund's performance can be assessed over
time.

Due to current regulations we are only permitted to show performance if the share class is more than one year old.
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Important Information

Please read all scheme documents before investing. Before entering into an investment agreement in respect of an investment referred to in this
document, you should consult your own professional and/or investment adviser.

Past performance is not a guide to future performance. The value of an investment and the income from it can fall as well as rise and you may not get
back the amount originally invested. Tax assumptions and reliefs depend upon an investor's particular circumstances and may change if those
circumstances or the law change. If you invest through a third party provider you are advised to consult them directly as charges, performance and terms
and conditions may differ materially. Nothing in this document is intended to or should be construed as advice. This document is not a recommendation
to sell or purchase any investment. It does not form part of any contract for the sale or purchase of any investment.

Any investment application will be made solely on the basis of the information contained in the Prospectus (including all relevant covering documents),
which will contain investment restrictions. This document is intended as a summary only and potential investors must read the prospectus, and where
relevant, the key investor information document before investing.

[We may record telephone calls for our mutual protection, to improve customer service and for regulatory record keeping purposes.]

The Custodian in Spain is BNP PARIBAS SECURITIES SERVICES S.C.A.

Issued by Janus Henderson Investors. Janus Henderson Investors is the name under which investment products and services are provided by Janus
Capital International Limited (reg no. 3594615), Henderson Global Investors Limited (reg. no. 906355), Henderson Investment Funds Limited (reg. no.
2678531), AlphaGen Capital Limited (reg. no. 962757), Henderson Equity Partners Limited (reg. no.2606646), (each registered in England and Wales
at 201 Bishopsgate, London EC2M 3AE and regulated by the Financial Conduct Authority) and Henderson Management S.A. (reg no. B22848 at 2 Rue
de Bitbourg, L-1273, Luxembourg and regulated by the Commission de Surveillance du Secteur Financier).

[Janus Henderson, Janus, Henderson, Perkins, Intech, Alphagen, VelocityShares, Knowledge. Shared and Knowledge Labs] are trademarks of Janus
Henderson Group plc or one of its subsidiaries. © Janus Henderson Group plc.
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