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Market Recap 
The global technology sector generated strong returns, outpacing broader equities. While aggressive monetary 

and fiscal action were welcomed, some technology stocks also benefited from the acceleration of secular themes 

associated with their products. Nearly all subsectors within the fund's benchmark generated positive returns, with 

semiconductor equipment and software names among important contributors.  

Portfolio Attribution 
For June, the fund outperformed its benchmark, the MSCI All Country World Information Technology Index. Many 

of the secular themes that we believe will drive tech earnings growth in coming years accelerated as businesses 

and households altered behaviours to navigate a COVID-19 world. 

Perhaps no other company registered an increase in demand for its products more than Amazon, one of the 

month's top contributors. Ecommerce went mainstream as households sheltered in place and slow adopters of 

online shopping became reliant on the convenience of digital purchases. Similarly, the company's cloud business, 

AWS, proved to be a valuable tool for companies seeking to increase both their front-office and back-office 

capabilities as customers and employees adapted to working remotely. 

Online automobile seller Vroom was another monthly contributor which can be seen as a beneficiary of the 

disruption in consumption patterns caused by sheltering in place. The company seeks to redefine the car buying 

experience and the virtues of its business model were discovered by a large pool of potential customers over the 

past few months. 

Another recent driver of technology gains was a surge in industry heavyweight Apple. Given the large share of the 

index it commands, we maintain an underweight position in the stock. This can detract from relative fund returns 

when the stock outperforms, as was the case this month. We increased our position in Apple given the company's 

transition to a model geared more on services and wearables, along with the rollout of 5G and an elongated 

replacement cycle given pandemic-related delays. Furthermore, its management has been repositioning the 

company as a luxury brand with an ecosystem exposed to essential functions like payments and health.  

Another detractor was Alibaba. The Chinese ecommerce provider has recently been unable to keep up with peers 

in an aggressive market. The company is undergoing a significant investment cycle but so far few of its potential 

new endeavours appear to have convinced shareholders that these investments will result in lucrative new 

products or markets. The company also lost share to upstart ecommerce companies and has little to no presence 

in gaming or food delivery, while there is always the possibility Alibaba could continually be called upon to conduct 

national service in the wake of the pandemic - where history tells us that such requests can diminish the economic 

benefits to shareholders. We are eager to see how its management addresses these issues and positions the 

company for its next growth phase. 

Outlook 
The technology sector finds itself in a unique position as the global economy continues to navigate – and hopefully 

emerge from – the COVID-19 pandemic. The recent broad equities rally indicates that investors believe economic 

growth is close to finding sound footing. Should that be the case, we would expect more economically sensitive 

segments of technology to perform well. 

Among these are semiconductors, digital advertising and payments. The latter category is of note as we would 

expect it to behave more like software than semiconductors. But while we believe digital payments are a durable, 

secular theme, these businesses were not constructed to withstand a shutdown of the global economy. While this 

has resulted in payment stocks lagging, we believe these business models could be well positioned to participate 

in an increasingly digital economy. 

Should an economic recovery remain elusive, however, we would expect other secular growth themes to remain 

favoured investment destinations. Among these are ecommerce, the cloud, the Internet of Things and artificial 

intelligence. 
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We remain mindful of valuations in certain technology segments. While we believe that the market still underestimates the duration of some of 

our favoured growth themes, we recognise market forces can push valuations beyond what is justified by underlying fundamentals. Conversely, 

although we believe deep discounts in technology valuations often mean value traps, we continue to seek attractive business models potentially 

overlooked by the market. 

The fund name has changed from Janus Henderson Global Technology Fund to Janus Henderson Global Technology and Innovation Fund. 

 

Source: Janus Henderson Investors, as at 30 June 2020  
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Fund information 

Index MSCI ACWI Technology Index 

Morningstar sector Morningstar Europe OE Sector Equity Technology 

Objective The Fund aims to provide capital growth over the long term. 

Performance target  To outperform the MSCI ACWI Technology Index by at least 2% per annum, before the deduction of charges, over 

any 5 year period. 

 

Performance % 
I Acc 
(Net) 

Index Sector 
Quartile 
ranking 

I Acc 
(Gross) 

Target 
(Gross) 

1 month 7.7 7.6 6.7 2nd  -  - 

YTD 18.2 12.2 11.4 2nd  -  - 

1 year 34.1 31.8 25.1 1st  -  - 

3 years (annualised) 25.3 22.2 16.0 1st  -  - 

5 years (annualised) 22.2 20.1 14.9 1st 24.3 22.5 

10 years (annualised) 18.8 17.6 14.1 1st 20.9 20.0 

Since inception (annualised) 4.0  - 1.9  - 5.8  - 

  

Source: at 30 June 2020. © 2020 Morningstar. All rights reserved, performance is with gross income reinvested. 

 

Discrete year performance % 
I Acc  
(Net) 

Index Sector 
I Acc 

(Gross) 
Target 

(Gross) 

30 Jun 2019 to 30 Jun 2020 34.1 31.8 25.1 36.4 34.5 

30 Jun 2018 to 30 Jun 2019 11.5 9.9 1.9 13.5 12.1 

30 Jun 2017 to 30 Jun 2018 31.6 26.1 22.4 33.9 28.6 

30 Jun 2016 to 30 Jun 2017 36.4 35.5 31.9 38.8 38.2 

30 Jun 2015 to 30 Jun 2016 1.5 1.1 -2.7 3.3 3.1 

 
Source: at 30 June 2020. © 2020 Morningstar. All rights reserved, performance is with gross income reinvested. Discrete performance data may change due to final dividend 
information being received after quarter end.  

Source for target returns (where applicable) - Janus Henderson. Where quartiles are shown, 1st quartile means the share class is ranked in the top 25% of share classes in its 
sector. 

Performance/performance target related data will display only where relevant to the share class inception date and annualised target time period.  

Please note the performance target is to be achieved over a specific annualised time period. Refer to the performance target wording within the objective. 

The information contained herein: (1) is proprietary to Morningstar and/or its content providers; (2) may not be copied or distributed; and (3) is not warranted to  be accurate, 
complete, or timely. Neither Morningstar nor its content providers are responsible for any damages or losses arising from any use of this information. 

Past performance is not a guide to future performance. The value of an investment and the income from it can fall as well as rise 

and you may not get back the amount originally invested. 
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For further information on the Janus Henderson fund range please contact sales.support@janushenderson.com or visit our website: 

www.janushenderson.com. 

 

These are the views of the author at the time of publication and may differ from the views of other individuals/teams at Janus 

Henderson Investors. Any securities, funds, sectors or indices mentioned within this article do not constitute or form part of any 

offer or solicitation to buy or sell them. 

Past performance is not a guide to future performance. The value of an investment and the income from it can fall as well as rise 

and you may not get back the amount originally invested. 

The information in this commentary does not qualify as an investment recommendation. 

These are the views of the author at the time of publication and may differ from the views of other individuals/teams at Janus 

Henderson Investors. Any securities, funds, sectors or indices mentioned within this article do not constitute or form part of any 

offer or solicitation to buy or sell them. 

Past performance is not a guide to future performance. The value of an investment and the income from it can fall as well as rise 

and you may not get back the amount originally invested. 

The information in this commentary does not qualify as an investment recommendation. 

Important Information  

For US Advisors to non-US investors. 

All content in this document is for information or general use only and is not specific to any individual client requirements. Issued in: (a) Europe by Janus 
Capital International Limited (“JCIL”); authorised and regulated in the U.K by the Financial Conduct Authority and (b) Dubai by JCIL; authorised and 
regulated by the Dubai Financial Services Authority as a Representative Office. Janus Henderson Capital Funds Plc is a UCITS established under Irish law, 
with segregated liability between funds. Shares of the JHCF Funds (the “Funds”) may not be directly or indirectly offered or sold to U.S. Persons and may 
not be offered or sold in any jurisdiction where such offering or sale is prohibited. For the definition of U.S. Person, see the current Fund prospectus, a 
copy of which, along with the relevant Key Investor Information Document (KIID), can be found https://en-us.janushenderson.com/offshore. The Funds 
have been authorized for public sale in certain jurisdictions and private placement exemptions may be available in others. A list of those countries in which 
JHCF shares are registered for public distribution is available https://en-us.janushenderson.com/offshore. Please contact your Janus representative if you 
are unsure of the availability of the Funds in your client’s jurisdiction. It is the responsibility of any persons wishing to distribute and/or purchase shares of 
the Funds to comply with all applicable laws and regulations of any jurisdiction in which Fund shares or any related literature, will be distributed or purchased. 
This document does not constitute legal or advice. This communication does not constitute an offer or a recommendation to sell or purchase any investment, 
and may not comply with all local laws applicable to marketing materials. An investment in a Fund entails risks, which are described in a Fund’s prospectus 
and KIID. Financial advisers are responsible for determining whether an investment in the Funds, and which share class, is suitable for their clients. The 
value of shares of a Fund and income received from it can go down as well as up, and investors may not get back the full amount invested. Past performance 
is not an indicator or a guarantee of future performance. This communication should only be read by institutional investors, professional financial advisors 
and, at their exclusive discretion, their eligible clients. An investment in the Funds is not FDIC insured, may lose value, and is not bank-guaranteed. Janus 
Capital Management LLC, Janus Henderson Investors (Singapore) Limited, Intech Investment Management LLC, Henderson Global Investors Limited, 
Kapstream Capital pty Limited and Perkins Investment Management LLC will act as sub-adviser to Janus Capital International Limited. [Janus Henderson, 
Janus, Henderson, Perkins, Intech, Alphagen, VelocityShares, Knowledge. Shared and Knowledge Labs] are trademarks of Janus Henderson Group plc 
or one of its subsidiaries. © Janus Henderson Group plc. 


